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From Followers to Global Disruptors

Four businesses carving new paths in innovation and transformation.

The World's Factory

Most likely, the device you're reading this on-or
several of its parts-was produced in an emerging

market economy.

These products are now a big part of our daily lives, showing how
much things have changed. Companies in emerging markets have
grown and improved. They used to make basic items like plastic toy
cars, but now they build high-tech parts like semiconductors and
batteries—and even full electric vehicles (EVs). In many cases, these
companies are not just keeping up with top firms from developed
countries—they're beating them.

The Crucible Effect

Businesses in emerging markets often have a tougher time than
those in developed countries. They may not have good roads or
internet, it can be harder to get money to grow, and the rules can
change a lot. Because of this, companies must be quick and
efficient to survive—and that can actually make them stronger and
better over time.

These tough conditions can also spark new ideas. Since they don't
have old systems holding them back, they can try new ways of
doing things and use the latest technology. Sometimes, they even
skip older steps completely. For example, in China, people went
straight from using cash to mobile payments, skipping credit cards.
This kind of flexibility helps these companies become global leaders,
ready to share their smart ideas and fast ways of working with the
rest of the world.
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Moving to a New Era: Four Potential
Disruptors to Watch

Many Emerging Market businesses are climbing the value chain to
challenge their Western peers on both quality and price. Here are
four compelling examples that our Polen Emerging Markets
Growth Team has researched, illustrating this dynamic shift.

@ Emerging Disruptor Established Leader
BYD

Tesla

What We See: BYD is the leading New Energy Vehicle (NEV)
manufacturer in China, a standout producer in the country's
ruthlessly competitive auto market. It is now building on this
success to grow its business around the world. In 2024, BYD
reported NEV sales of 4.3 million units, compared to 1.8 million units
for Tesla. It also achieved higher revenues than its American
counterpart'. BYD achieved this result despite not selling any
vehicles in the U.S. We believe the market undervalues BYD's
globally dominant NEV business and do not expect the prospect of
increased U.S. tariffs to halt the company's phenomenal global
growth. Paradoxically, these tariffs may even accelerate it.

Figure 1: BYD vs Tesla: Battery Electric Vehicle Volumes Sold
(thousands)
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Source: Bloomberg, Polen Capital Research



@ Emerging Disruptor Established Leader

Tencent Music Spotify

What We See: Tencent Music is China's leading online music
streaming service. Tencent Music has more than 555 million active
users and 100 million subscribers, giving it approximately 70%
market share in China2 The company enjoys many of the favorable
trends driving Spotify today, including a massive user base, rising
subscription penetration and revenue per user, low churn, and
improving profitability.

With very low prices and subscription penetration relative to
Spotify, we see a significant opportunity for Tencent Music to
continue increasing revenue per user and its absolute earnings.
Meanwhile, the more fragmented nature of IP ownership and thus
lesser bargaining power of record labels should enable a more
attractive margin structure and expanded role in the music value
chain for Tencent Music.

Figure 2: Tencent Music vs Spotify: Paying User Growth
(rebased to 100)
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Hear more about the tailwinds supporting Tencent Music—>
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@ Emerging Disruptor Established Leader

MercadoLibre Amazon

What We See: MercadoLibre is Latin America's largest e-commerce
and fintech ecosystem, operating in 18 countries including Brazil,
Mexico, and Argentina, where it is the market leader?. It combines a
dominant marketplace with integrated logistics and a fast-growing
fintech arm to create a powerful network effect across commerce
and payments, forming a deep competitive moat.

The company disrupts traditional banking and payment systems by
offering low-cost, accessible financial services to millions of
previously unbanked or underserved consumers. It operates a digital
wallet and acquiring platform, leveraging real-time payments and
credit products to capture share from incumbents and accelerate
financial inclusion. With e-commerce penetration still in the mid-
teens and access to financial services low, MercadoLibre is well
positioned to capitalize on the substantial runway for growth ahead
of it.

Figure 3: MercadoLibre vs Amazon: Ecommerce Penetration
(Online Retail Sales / Total Retail Sales %)
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InPost Royal Mail

What We See: InPost is a leading European logistics innovator
that is expanding across Western Europe, particularly in the UK
and France. The company's extensive network of Automated
Parcel Machines and Out-Of-Home solutions has transformed
the delivery experience. With nearly 47,000 parcel machines and
over 34,000 Pick-Up Drop-Off points?, it offers convenience,
speed, and sustainability that enable it to deliver a superior user
experience and effectively challenge legacy players.

InPost benefits from a strong foundation in Poland, where it enjoys
high margins, dominant market share, and robust returns. Its scale
enables investments in logistics infrastructure and digital
transformation to fund expansion without proportional increases
in cost, while not suffering from legacy technological
infrastructure, reinforcing its competitive edge.

Figure 4: InPost vs Royal Mdil: Parcel Volumes Delivered (millions)
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Polen Capital
Emerging Markets:
From Followers to Global Disruptors

Key Takeaway for Investors

We believe that many of the world's most innovative and leading
companies are increasingly found within Emerging Markets
themselves. Historically, global allocators could gain exposure to
the world's best businesses in the USA, Europe and Japan. Today
however, companies of similar caliber are emerging from countries
such as Chinag, Brazil, and Poland, amongst others.

Many investors have maintained low allocations to Emerging
Markets for years, largely due to the strong performance of U.S.
equities. But with current valuations in Emerging Markets looking
attractive — both compared to their history and their developed
market peers — and with the quality of companiesin Emerging
Markets rapidly increasing, we would argue there is a strong case
for increased investor interest in developing markets.
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Footnotes

1BBC, Chinese electric carmaker BYD sales beat Tesla, March 24, 2025
2 Bloomberg, Tencent Music Shares Double on Break From China Price Cut Script, June 19,2025.
3 Polen Capital: Emerging Markets Investment Team Research

4 Polen Capital: Emerging Markets Investment Team Research
Important Disclosures

BYD and Tencent Music are holdings in Polen's Emerging Markets Growth and China Growth portfolios as of August 31, 2025. Amazon is a holding in Polen’s Focus Growth
and Global Growth portfolios, and Spotify is a holding in Polen's International Growth portfolio as of the same date. Tesla is not a holding in any Polen portfolio as of
August 31, 2025. These companies were all selected for discussion because they exemplify secular growth trends and competitive dynamics that Polen Capital's Emerging
Markets Growth Team believes are reshaping global markets.

This information has been prepared by Polen Capital without taking into account individual objectives, financial situations or needs. As such, it is for informational
purposes only and is not to be relied on as, legal, tax, business, investment, accounting, or any other advice. Recipients should seek their own independent financial advice.
Investing involves inherent risks, and any particular investment is not suitable for all investors; there is always a risk of losing part or all of your invested capital.

No statement herein should be interpreted as an offer to sell or the solicitation of an offer to buy any security (including, but not limited to, any investment vehicle or
separate account managed by Polen Capital). This information is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such
distribution or use would be contrary to local law or regulation.

Unless otherwise stated, any statements and/or information contained herein is as of the date represented above, and the receipt of this information at any time
thereafter will not create any implication that the information and/or statements are made as of any subsequent date. Certain information contained herein is derived
from third parties beyond Polen Capital's control or verification and involves significant elements of subjective judgment and analysis. While efforts have been made

to ensure the quality and reliability of the information herein, there may be limitations, inaccuracies, or new developments that could impact the accuracy of such
information. Therefore, the information contained herein is not guaranteed to be accurate or timely and does not claim to be complete. Polen Capital reserves the right to
supplement or amend this content at any time but has no obligation to provide the recipient with any supplemental, amended, replacement or additional information.

Any statements made by Polen Capital regarding future events or expectations are forward-looking statements and are based on current assumptions and expectations.
Such statements involve inherent risks and uncertainties and are not a reliable indicator of future performance. Actual results may differ materially from those expressed or
implied.

There is no assurance that any securities discussed herein are currently held in a Polen Capital portfolio nor that they are representative of the entire portfolio in which

they are or were held. It should not be assumed that any transactions related to the securities discussed herein were (or will prove to be) profitable or that any future

transactions will equal the investment performance of the securities discussed herein.

References to specific securities, asset classes and financial markets are for illustrative purposes only and are not intended to be, and should not be interpreted as,
recommendations.

Past performanceis not indicative of future results.

This information may not be redistributed and/or reproduced without the prior written permission of Polen Capital.
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Going Beyond with Polen Capital

Polen Capital is a team of experienced investment industry
professionals who share an unwavering commitment to our clients,
investors, community, and each other. We have been dedicated

to serving investors by providing concentrated portfolios of what
we believe are the highest-quality companies for more than three
decades. At Polen Capital, we have built a culture of results, and

in this, an inherent belief in going beyond what's expected for the
people and communities we serve.
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We adhere to a time-tested process of researching and analyzing

companies around the globe—seeking only the best to build highly

concentrated portfolios. Then, we invest for the long haul and with

a business owner's mindset, giving these companies time to grow.
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